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Market Strengthens 
 
Almost all market metrics are reflecting the economy’s current fundamental 
strength, reflecting increasing corporate earnings and profits.  As a result, stock 
prices continue their rise.  Although we are bumping up against all-time highs, 
these record nominal values do not seem to be presenting technical limits to 
further increases, at least for the near future.  (Of course, no one has a “crystal 
ball.”  Unforeseen market challenges can and do present themselves, often at the 
worst possible moment!) 
 
But can this “Cinderella” story continue?  Many experts think so.  However, one 
does not have to look very far to find naysayers who continue to forecast doom 
and gloom.  When the assumptions behind those negative forecasts are analyzed, 
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it becomes very clear that negative data is being cherry-picked by those who 
seem to be cheering for the economy’s demise while ignoring its obvious 
strengths.  If you live in Appalachia, in an inner city or in an oil patch, the 
economy pretty much sucks!  But to extrapolate these isolated areas of weakness 
in an attempt to represent the economy as a whole is little more than misleading 
political rhetoric aimed at a select segment of America so as to foment their 
dissatisfaction with “politics as usual.”  Unfortunately, this strategy often works 
in elections because dissatisfied voters usually go to the polls in larger numbers 
than satisfied voters. 
 

 
 
Why would anyone hope for an economic slowdown or even a collapse?  Look 
no further than the perpetrators of almost six years of Congressional obstruction.  
Many conservative politicians have been warning that Progressive programs 
(like ObamaCare) would devastate the economy.  When it became obvious that 
the economy was actually improving rather than faltering, obstinate politicians 
began attempting to make their gloomy forecasts become self-fulfilling 
prophecies by placing intentional stumbling blocks in the way of positive 
economic activity.  It is likely that we would be in even better shape if those 
politicians would have worked to enhance the upward trends instead of 
attempting to derail them at every turn. 
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It is appropriate at this point for me to present hard numbers to back up my 
statement regarding obstructionism.  Since Obama took office, the Republicans 
have not introduced a single bill that would have had any possibility of 
stimulating job creation.  Not one!  Nor have they allowed any votes on 
proposed legislation that might have helped.  Here is their actual track record 
reflecting their priorities:  44 bills to limit abortion; 99 bills to strengthen the 
role of religion in government and society; 71 bills pertaining to what constitutes 
“acceptable” family relationships; 36 bills to define marriage; 67 bills to weaken 
gun control; 522 bills to reduce taxes on wealthy individuals and corporations; 
and 445 bills to conduct “government investigations” of suspected wrong-doing, 
but only if that perceived wrong-doing was done by Liberal politicians and 
organizations.  (None of those investigations have uncovered any fraud or illegal 
activities whatsoever!)  That’s it!  That is the sum total of Republicans’ formula 
for “improving” life for Americans. 
 

 
 
Now we are well into the “silly season” as we approach a Presidential election.  
One side of the aisle continues to claim that “the sky is falling” while the other 
side touts an overly rosy view of our current state of economic affairs.  Reality 
falls somewhere in between while the two opposing sets of opinions could not 
be further apart.  Although the economy is continuing to improve, it is a stretch 
to assume that our current recovery is solely the result of one political party or 
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the other, or even that it may be due to any political activity whatsoever.  On the 
flip side of the coin, claims that the economy is collapsing are totally false and 
can be easily identified as little more than political posturing.  Unfortunately, 
many low-information voters believe the latter. 
 
Historically, the stock market and its underlying economic drivers have always 
done a little better under Democratic leadership and a little worse under 
Republican leadership.  Interestingly, stocks have performed the best when 
political power is relatively evenly split between both political parties.  (Wall 
Street likes gridlock!)  While political parties do have different agendas, in the 
past both parties’ objectives were pretty much the same:  To improve the 
economic health of our nation.  The difference this time is that Republicans have 
been actively trying to derail the economy, something that has never happened 
before, at least not in my lifetime. 
 
My own industry is very much in favor of electing Donald Trump!  If he is 
elected and if his policies are enacted, Trump’s promises to greatly reduce 
business and environmental regulations while slashing taxes for the wealthy 
would certainly result in the rich becoming much richer.  Several non-partisan 
NGO’s have crunched the numbers and confirm that, if enacted, Trump’s 
economic plans would tank the global economy and force America into a 
staggering level of debt that would make today’s $18 Trillion look very small! 
 

 
 
Why would a majority of investment advisors favor Trump?  Let’s face facts.  
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Investment advisors have historically been wealthy old white men who typically 
oppose all social programs for the poor and middle class because they might 
reduce profits.  (“Let them eat cake!” - Marie Antoinette.)  I have always felt a 
little out of place at industry conferences due to my progressive views.  I am 
happy to report, however, that in the past decade a growing number of women 
and people of color have been entering my industry.  This influx of historically 
progressive demographic groups has had a very positive impact on my industry 
because the increasing number of liberal voices is beginning to temper what 
used to be little more than a deafening cacophony of greed! 
 

 
 
So, with such polarized opinions about what should be the future political and 
economic trajectory of our nation, why are the markets currently near all-time 
highs?  A rather weak argument can be made that the markets are currently out-
performing because they perceive a pending power shift back to the Democrats 
similar to what existed from 2008 to 2010. 
 
Even though I am not a gambling man, I also follow numerous successful Las 
Vegas odds-makers because their analysis seems to be completely focused on 
projecting winning bets without allowing their personal ideologies to interfere.  
Better than even odds are currently being placed on November’s election 
resulting in a Democratic President, a Democratic Senate and potentially even a 
Democratic House! 
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But caution should be exercised when making these projections because 
conflating economic expansion with shifts in political power is something akin 
to conflating the length of skirt hemlines with the performance of the Dow Jones 
Industrial Average.  Any relationship between the two is almost certainly 
coincidental and definitely not predictive. 
 
So, the bottom line is that I will continue to evaluate actual business activity 
with the hope that we may be able to capitalize on market improvement, 
wherever it comes from.  I will leave the political analysis to the pundits and I 
greatly discount any purported relationship between political control and stock 
market performance. 

 
 

Crowdfunding 
 
This past spring, Title III of the JOBS Act went into effect, opening a new 
chapter in how companies can raise money.  This new avenue for raising capital 
is referred to as “crowdfunding.” 
 

 
 
In the “old days,” an investment bank would analyze the viability of a business 
wanting to raise money by issuing stock.  The investment bank would buy all of 
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the newly-issued shares of stock at a discounted price that was meant to reflect 
the relative level of risk.  The investment bank would then mark up the price to 
create their profit margin and sell the shares to brokerage houses who would 
ultimately sell the shares to their retail clients.  But the internet age has now 
empowered a new way for corporations to raise money through the sale of stock 
directly to investors, thereby eliminating the expensive step of hiring an 
investment bank to act as an intermediary. 
 
Before Title III, there were only a few limited crowdfunded IPO’s issued and the 
corporations issuing those shares were required to assure that potential investors 
met very high minimum net worth requirements.  Those same high net worth 
qualifiers were also applied to investors who were considering putting money 
into risky hedge funds.  The thought was that an investor in such risky securities 
should be able to absorb a complete loss of their investment without completely 
wiping out their net worth.  (That rule was meant to protect the investors’ debt-
holders, not the investors.)  However, Title III of the JOBS Act now allows any 
Cletus Spuckler (the “Slack-Jawed Yokel” from the Simpsons TV show) to 
mortgage his trailer and gamble with that money by buying crowdfunded shares, 
even if Cletus really can’t afford to lose any money at all! 
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In a very short period of time, there are now literally hundreds of online 
platforms where investors can be directly solicited for investment money and 
there are many more crowdfunding platforms being planned.  This new “Wild 
West” investment pipeline even allows individuals to crowdfund for just about 
anything, from college tuition and paying personal expenses to buying a tow 
truck to start a small business.  Of course, there are no guarantees that any 
investor will be paid back and there is absolutely no due-diligence performed on 
the individuals or businesses seeking crowdfunding through these platforms. 
 
Many of you know that I was a professional freestyle skiing competitor in a 
previous life.  So I immediately sat up and took notice of the fact that Red 
Mountain Ski Resort in British Columbia, Canada recently issued a 
crowdfunding request to raise between $5 million and $10 million.  Naturally, I 
dug into the details of the stock offering. 
 

 
 
What I discovered is that Red Mountain’s CEO, Howard Katkov, will maintain a 
controlling interest in his ski mountain while new investors will not have any 
voting rights nor will they ever be eligible to receive any dividend pay-outs.  
Wha-a-a-a-t?  So, the only hope for investors to make any money is if Red 
Mountain Resort is someday sold and crowdfunding investors might see capital 
appreciation in the value of their stock.  That’s a truly risky bet!  Yet the shares 
have been selling like hot chocolate on a bitter cold day! 
 
Of course, the over-arching risk with this deal is that Red Mountain is a very 
low elevation ski resort with relatively warmer winter temperatures and 
somewhat unreliable snow quality.  Their mid-winter snow can sometimes be 
like skiing in wet cement!  Those factors can often result in a relatively short ski 
season for Red Mountain.  In the future, global warming could render the entire 
resort un-skiable, probably before the middle of this Century! 
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However, if Red Mountain’s crowdfunding is successful, I will be watching 
with great interest for any new crowdfunding opportunities connected with two 
up-and-coming, much higher elevation ski areas that are also located in B.C.  
One is located at Revelstoke, B.C.  They have a lot more expansion planned that 
has already been approved.  I will also be watching for the IPO (initial public 
offering) of shares to launch the initial development of Valemount, B.C.  That 
resort has not yet broken ground but will ultimately become the largest single 
ski resort with the longest vertical drop in the entire Western Hemisphere after it 
has been fully developed.  Both Revelstoke and Valemount are far enough North 
latitude and high enough in elevation that they should continue to provide winter 
snow skiing opportunities well into the foreseeable future. 
 
Of course, the devil is in the details.  As evidenced by Red Mountain’s 
crowdfunded stock offering that is very unfavorable for investors, I will perform 
full due-diligence on Revelstoke and Valemount if and when they crowdfund so 
that I can assure that any investment in them has an excellent potential for 
growth. 
 
The bottom line is that crowdfunding is here to stay.  But I’m sure that many 
small investors could be greatly disappointed with their results because there is 
absolutely no due-diligence performed by any advisor to determine the risks and 
long-term viability of crowdfunded investment opportunities.  Caveat emptor! 

 
 

Investing for the Future 
 
You are certainly aware that our investment portfolios are designed to avoid 
almost all fossil fuel-related companies.  This has helped us to avoid much of 
the recent collapse in fossil fuel commodity prices.  Since fossil fuels are 
currently being produced and utilized by a dramatically shrinking industry, this 
should also help us to avoid future losses.  But just avoiding potential “losers” is 
not in and of itself an investment strategy.  We also make positive investments 
in industries that will certainly grow in the future as the planet transitions to 
renewable energy and begins to deal with shrinking water and food resources to 
supply an ever-burgeoning population. 
 
Our investment mix includes companies and industries relating to rare earth and 
strategic metals, agricultural products, clean energy producers, solar and wind 
energy equipment manufacturers, low carbon-footprint companies, clean water 
resources, and numerous other “green” companies and industries.  This mix 
reflects our shared values for seeking future growth as our carbon-based 
economy is replaced by one that is Earth-friendly and sustainable. 
 
Each month I provide a full accounting of all holdings in our portfolios.  I send 
this personalized disclosure to one-twelfth of my clients according to my annual 
review schedule.  (I am happy to accommodate your schedule if mine is not 
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convenient for you.  Just call me!)  To view the schedule, click here: 
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/AnnualReviews.pdf 

 
This disclosure is timed to coincide with my solicitation for you to participate in 
your annual review.  The annual review also requests that you complete our fact-
finder so that I can better understand changes to your financial situation and 
prepare your personalized Projected Retirement Snapshotsm. 

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/FactFinder.pdf 
 
Your annual review is the perfect time to examine where our investments have 
been made as well as your portfolio’s past performance.  Of course, you can 
always view your portfolio’s composition and performance at any time by 
logging on to Trust Company of America’s website: 

https://app.trustamerica.com/liberty/desktop/cfi 
 

 
 
Investing is always a risky business.  There are ups and downs that no one can 
predict.  Past performance is no guarantee of future results.  But as long as we 
attempt to avoid making investments in dying industries (fossil fuels) and 
instead invest in growing industries (clean energy, clean water, organic food 
production, etc.) we stand a good chance to profit in the future while adhering to 
our shared goal of creating a sustainable planet.  Thank you! 
  

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/AnnualReviews.pdf
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/FactFinder.pdf
https://app.trustamerica.com/liberty/desktop/cfi
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Retirement Funding Sources 
 
Theory:  By utilizing non-correlated retirement income funding sources from 
which withdrawals are taken relative to the strength of their mutual divergence, 
it may be possible to extend the duration of the income stream being provided 
by a portfolio of securities so managed. 
 
English Version:  It is our recommendation that you accumulate between one- 
and three-years worth of basic living expenses and hold them in cash reserves.  
(Even cash reserve accounts should be properly structured.  We’ll help!)  
During periods of stock market weakness, you should avoid liquidating 
investments at a loss.  Use cash instead.  (You must stay invested if you are to 
have any chance for recovery.)  During periods of relative stock market strength 
you should fund your retirement income needs by taking withdrawals from your 
investment portfolio while replenishing your cash reserves for the next time 
when (not if) the stock market suffers another significant correction.  (Of course, 
it is essential to skillfully structure and effectively manage your investment 
portfolio.  We’ll do that!) 
 
 

CURRENT RECOMMENDED SOURCES FOR WITHDRAWALS TO FUND RETIREMENT INCOME 
 

 
 

LEGEND 
0 - 87:  Stop all withdrawals from investment portfolio.  Use cash reserves. 
88 - 173:  Blend withdrawals from investment portfolio and cash reserves. 
174 - 260:  Take withdrawals from investment portfolio.  Replenish cash. 

 
 
If you like the concept of maximizing the lifespan of your retirement 
withdrawals but you do not wish to take on the responsibility yourself, please 
consider enrolling in our Strategic Withdrawal Managementsm (SWMsm) service.  
We will deal with the management logistics while you deal with your golf 
swing. 
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Current Mortgage Rates 
 
HOME MORTGAGE:  The following are the national averages of mortgage 
rates (source:  Bloomberg Business).  Because mortgage interest rates change 
throughout each business day, these recent examples will not necessarily be 
applicable when you apply for your next mortgage.  They are provided for 
illustrative purposes, only. 
 

RECENT CONVENTIONAL CONFORMING FIXED MORTGAGE INTEREST RATES 
 

30 Year Fixed Rate 
Conventional/Conforming, 

30-Day Lock 

x 15 Year Fixed Rate 
Conventional/Conforming, 

30-Day Lock 
Current Previous Month x Current Previous Month 
3.40% 3.36% x 2.68% 2.65% 

 
• There are several other factors that affect the rate of your loan.  Such factors include the state in 

which the mortgaged property is located, loan-to-value, FICO credit scores, cash-out refinance, high-
balance loans, variable-rate loans, government programs (such as FHA or VA loans), non-owner 
occupied, self-escrow of property taxes and homeowner’s insurance, etc. 

 
You will need to provide your independent mortgage broker with the following 
documents when applying for a loan: 
• Signed and dated loan application and mortgage documents. 
• Most recent 2 month’s pay stubs. 
• Most recent 2 years W2’s and tax returns. 
• Most recent 2 months statements on all financial accounts such as checking, 

savings, retirement, stocks, etc. 
• Property/casualty/liability insurance carrier. 
• Official military, divorce, separation, child support documentation (if 

applicable). 
 

Web Links 
 
Full disclosure of all the services we provide and all the fees we charge can be 
viewed at the following link to our SEC Form ADV Part 2A: 

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/ADVnew.pdf 
 
You may view our privacy policy at the following link: 
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/BBB_PrivacyPolicy.pdf 

 
You may review our fee schedule at the following link: 

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/FeeSchedule.pdf 
 
You may log in to view your account(s) at the following link: 

https://www.trustamerica.com/liberty/desktop/cfi 
 
Please contact our office if you prefer to receive these documents via snail-mail. 
  

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/ADVnew.pdf
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/BBB_PrivacyPolicy.pdf
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/FeeSchedule.pdf
https://www.trustamerica.com/liberty/desktop/cfi
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PLANNING AND INVESTMENT ADVISORY SERVICES 
 
When we work with individual clients, we focus on two areas: 
• “Fee-Only” Financial Planning:  Together we calculate what you earn and 

what you spend (cash flow), what you own and what you owe (net worth), 
and we structure a course of action for the successful achievement of your 
financial goals.  We have no broker-dealer affiliation.  We do not sell any 
products.  We earn zero commissions and we receive zero 12b1 fees. 

• “Fee-Based” Investment Management:  We provide affordable 
professional investment management with honesty, integrity and exceptional 
fiduciary care.  Our portfolios are designed to be 99%+ fossil fuel-free.  Our 
compensation amounts to a small fraction of a percent of the total of all of 
your family’s accounts.  We strive to earn investment returns at a risk level 
that you can accept while keeping the total of all expenses at a minimum. 

 
A) We avoid all financial products that pay commissions.  Product 

sponsors charge higher expenses in products that pay commissions.  
Higher expenses result in poorer investment performance. 

B) The cost for our investment advice is fully disclosed, in actual 
dollars, not buried somewhere in a prospectus as “basis points.” 

C) We dispel the myths and misconceptions of any anecdotal advice 
that may be dispensed by your well-intentioned friends or relatives. 

 
We believe that your financial success will be better achieved with 
ongoing professional investment management driven by an unwavering 
discipline to remain focused on your goals.  If you have neither the time 
nor the desire to be a “do-it-yourselfer,” please allow us to be your 
fiduciary.  We will always place your best interests ahead of our own. 
 
THE FINE PRINT:  Subscriptions to this newsletter are available for $120.00 (US funds) per year.  
This newsletter does not accept advertising.  No compensation of any kind is accepted from any 
source for the topics that are presented.  Although all information is obtained from sources deemed 
to be reliable, there are no guarantees as to the accuracy.  The opinions expressed by the author are 
not guaranteed.  You are strongly urged to consult Colson Financial Group, Inc. prior to your 
implementation of any of the strategies or recommendations that are presented.  Always consult a 
CPA for income tax advice.  Always consult an attorney for legal advice.  There are no guarantees, 
either expressed or implied, as to the performance of any investments or strategies presented.  All 
investments involve risk.  Capital losses can and do occur.  Read a current prospectus for each 
investment before investing money.  The Advisor is directly registered with the divisions of 
securities in the states of Colorado, Oregon, Texas and Washington.  The Advisor also does business 
in numerous other states where registration is not required.  You may find more information by 
referring to Firm IARD/CRD number 109704 at the following link: 

http://www.advisorinfo.sec.gov/IAPD/Content/Search/iapd_OrgSearch.aspx 
Ronald Scott Colson, CFP, MBA, President, is registered as an Investment Advisor Representative.  
(Refer to IARD/CRD U-4 number 1715364.)  Ronald Scott Colson, CFP, MBA, President 
maintains CFP license number 046350 that was issued 1993.03.15 by the Certified Financial 
Planner Board of Standards.  For complete details about all services and fees, please refer to the 
Advisor’s “SEC Form ADV Part 2A” and other disclosures available on the Advisor’s web site: 

http://www.ColsonFinancial.com 
 

http://www.advisorinfo.sec.gov/IAPD/Content/Search/iapd_OrgSearch.aspx
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