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New Paradigm 
 
My most recent newsletter was posted last fall, 2016.  I apologize for my 
shocked silence during the subsequent months.  Since last fall I have felt 
continually overwhelmed while witnessing what can only be described as a 
slow-motion political train wreck.  I have been horrified yet unable to look 
away.  I found no escape.  (Well, except during some epic powder skiing days 
that I’ve enjoyed this season!)  It feels like every time I sat down to write, yet 
another bombshell would drop, showering us with damning revelations that 
would have abruptly ended the career of any previous politician.  Yet millions of 
voters have chosen to ignore the incriminating facts, preferring instead to 
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believe any number of deceptions and outright lies chosen from a veritable 
smorgasbord of fake news.  This election cycle is unprecedented and we have all 
been caught off guard by the speed with which America has gone off the rails! 
 

 
 
I am less concerned about the sustainability of the recent market strength.  There 
is actually less of a direct correlation between politics and business than we are 
led to believe.  I am more concerned about the unavoidable environmental 
damage we will be left with after this current rush by a powerful few to amass 
wealth at any cost.  Although no one has a crystal ball, “smart money” is betting 
that the stock markets will probably reward our patience, potentially for the next 
few years.  (Of course, no one knows for sure!)  But I am convinced that 
extracting short-term, private, financial gain from the economy is the primary 
objective of Tea Partiers.  They are now firmly in charge and will continue to 
solidify their political power.  Therefore, the stock market will probably 
continue to outperform, at least in the short-term (3 to 5 years). 
 
The chickens will come home to roost, however, when the environmental 
progress we have made over the past 45 years is undone over the next two years, 
a relative “blink of an eye.”  Within a decade we all will be paying dearly with 
our hard-earned tax dollars for the physical cleanup of even more Superfund 
Sites than we already have.  We will also have to spend political capital to re-
enact vital environmental legislation that should never have been rescinded in 
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the first place.  That monumental effort to return to sane environmental policies 
will probably act to slow our economy for a while and could negatively impact 
the overall performance of the stock market.  But I believe that we have some 
time to adjust our portfolios between now and then in an attempt to compensate 
for that inevitable economic slowdown.  I just hope that the environmental 
damage being wrought by a greedy few in the name of short-term profits will 
not be irreversible. 
 

 
 
There will always be areas in the stock market where growth and opportunities 
for gains arise, regardless of the overall tenor of the economy at large.  Because 
of the Progressive “blowback” since political power has lurched to the right, I 
am confident that renewable energy and low carbon-footprint businesses will 
continue to increase their profitability in spite of the regressive efforts of greedy 
fossil fuel companies.  This is in large part because of the favorable economics 
of renewable energy.  To a lesser extent, the increasing profitability of 
renewable energy companies is due to individual responses within the 
Progressive community to redouble our efforts to end our dependence on fossil 
fuels.  Reducing our collective carbon footprint will once again become a 
political focal point when Progressives ultimately supplant Tea Party control of 
our Congress (and that will happen!).  Meanwhile, if 45 is not impeached and he 
continues to display his bizarre and unhinged behavior, that political shift back 
to the left will probably happen during the 2018 election cycle when all of the 
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House and a third of the Senate are up for reelection.  On the other hand, if 45 is 
impeached, he will be replaced by his #2 man, a denier-of-science who is 
motivated by his superstitious beliefs rather than by pragmatic reality.  Because 
there are so many in this country who share his beliefs, switching to 45’s #2 man 
won’t help our cause much and could actually delay an inevitable shift back to 
the left until the 2020 election cycle.  I’m convinced that the shift to the left will 
happen, eventually.  It has to happen sooner rather than later or life as we know 
it on planet Earth is in deep doo-doo! 
 

 
 
Meanwhile, electricity generated by wind and solar is now cheaper per kilowatt-
hour than fossil fuels.  Subsidies paid to the fossil fuel companies are the only 
crutch still keeping fossil fuels propped up.  Simply removing those subsidies 
would launch an energy metamorphosis not seen since the Industrial Revolution.  
A Progressive legislative agenda would certainly incentivize installation of more 
renewable energy.  Whether it happens sooner or later, our portfolios are well 
positioned to profit from that inevitable transition. 
 
I am personally going a step further than just eschewing fossil fuels in my own 
investment portfolios.  (Mine are identical to yours!)  Later this month we are 
having solar panels installed on our roof.  The next step after that will be to 
acquire an electric car.  We will replace our gas-fired hot water tank with under-
sink, on-demand electric water heaters.  We will replace our gas-fired forced-air 
furnace with a heat pump and individual electric room heaters.  Finally, we will 
install a battery system to allow us to store excess electricity produced during 
the day for use at night.  At that point we will have effectively weaned ourselves 
off of fossil fuels for most of the operations of our house and we will be driving 
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the EV for all local errands.  Longer road trips (60+ mpg Prius Eco) and airline 
travel will still require us to burn some fossil fuels.  But those will be minimized 
by purchasing carbon offsets. 
 

Forbes:  “Solar Is The Largest Employer in U.S. Electric Power Generation Industry” 
https://www.forbes.com/sites/williampentland/2017/01/16/solar-is-the-largest-employer-in-u-s-
electric-power-generation-industry/#34c18da4e17b 
 
I am happy to report that I am not alone.  The solar industry now employs more 
people than all of the fossil fuel companies combined!  Add to that the 
employment in the wind, hydro and tidal energy production industries and the 
numbers jump off of the page!  Renewable energy employment now completely 
eclipses that of the fossil fuel industry.  This paradigm shift in energy production 
is gathering momentum and cannot be stopped.  As a direct result of this recent 
election, self-serving fossil fuel companies may have secured a narrow window 
of opportunity to wring a few more profits out of their dying industry, profits 
that will only benefit key executives and owners.  But the handwriting is on the 
wall.  You will know their end is near when many highly-compensated fossil 
fuel company executives begin to cash-in their stock options and retire.  After 
that, anybody left holding stock in ExxonMobil will be sadly disappointed! 

 
 

Foreigners Dumping Treasuries 
 
“Houston, we have a problem!”  Who can forget those terrifying words spoken 
on April 14, 1970 by the astronauts aboard the troubled Apollo 13 moon flight.  
Although that NASA mission ultimately ended without tragedy, our current 
political “moon shot” with 45 at the controls has already gone off course! 
 
Since the stunning outcome of our most recent election, foreign ownership of 
U.S. Treasuries has been falling like a rock!  The bond markets have never 
experienced anything quite like the implosion we are witnessing.  Even though 
Treasuries paid very little interest (or nothing at all!), they have always been 
considered by foreigners to be a very safe place to temporarily park their money.  
But now we must factor-in our unsettling “new normal.” 
 

 
 

https://www.forbes.com/sites/williampentland/2017/01/16/solar-is-the-largest-employer-in-u-s-electric-power-generation-industry/#34c18da4e17b
https://www.forbes.com/sites/williampentland/2017/01/16/solar-is-the-largest-employer-in-u-s-electric-power-generation-industry/#34c18da4e17b
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America’s ability to finance itself cheaply is screeching to a halt because 
foreigners are rushing to the exits.  Their reasons for selling include: 

• Potential for bigger U.S. deficit spending; 
• Higher inflation under 45 is all but inevitable; 
• 45 has a penchant for “saber rattling;” 
• 45 has promised inflationary spending increases while slashing taxes; 
• Protectionist trade policies will inevitably sink the U.S. economy; 
• 45’s imbecilic “Tweet-storms” have caused confidence to fall. 

 

 
 
Our portfolios are invested in many multi-national companies that have the 
ability to internally shift production and profits to the most favorable locations 
around the world.  America’s recent surge of protectionist sentiment (“America 
first!”) that 45 has unleashed will certainly harm the U.S.  But my firm’s efforts 
to internationally diversify our investment mix should act to soften the blow.  
There could even be areas of exceptional growth as the U.S. relinquishes our 
traditional economic dominance to other more business-friendly parts of the 
world.  I will be watching like a hawk as America continues to go down this 
“rabbit hole,” with the hope that I may be able to counteract some of the harmful 
effects to our portfolios while finding a few winners during this period of 
political insanity.  Stay tuned! 
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Fiduciary Rule Abandoned 
 
Our industry has been struggling for years to end the practice by commissioned 
sales brokers to induce investors to buy expensive products that largely benefit 
the sellers more than the investors.  We were poised to impose the Fiduciary 
Standards Rule on anyone offering investment advice.  That Fiduciary 
legislation is contained within the Dodd-Frank financial reform law.  But with 
the election of 45, Congress will be throwing that pipe dream out the window!  
The commissioned salespeople will be allowed to continue relying on their 
much lower bar, the “suitability standard,” when offering investment advice. 
 

 
 
Fiduciary Standard = An advisor who is a fiduciary must always act in the best 
interests of their client, always placing the client’s best interests ahead of their 
own.  Full disclosure must be made by a fiduciary regarding all sources and 
amounts of income to be derived from the advisor’s relationship with the client.  
Further, all potential conflicts of interest that the advisor may have must also be 
fully disclosed to the client.  These are all very objective requirements that can 
be easily quantified. 
 
Suitability Standard = Commissioned brokers are expected to recommend 
investments that are age-appropriate and “suitable” for the client’s financial 
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situation, investment objectives and tolerance for risk.  (That’s a very subjective 
judgement call based largely upon the broker’s opinion!)  No disclosure is 
required regarding the broker’s compensation or potential conflicts of interest 
when selling “suitable” investments.  No disclosure is required about other 
similar but far lower cost investments that may be available.  (“Sure this 
investment is crap!  But at least it’s not ‘unsuitable’ for you!”) 
 

 
 
This unfortunate rescission of investor protections has cheered the insurance 
industry.  Their high cost and very complicated annuity products would be 
virtually impossible to foist on anyone if insurance agents were bound by the 
fiduciary standard.  But now they are free to continue pushing poor-performing 
products on unsuspecting investors, products that pay far more compensation to 
the salesperson than the investor will ever receive. 
 
The reason for this travesty is publicly explained by right-wing politicians as 
“regulatory reform” that will supposedly enhance the invisible hand of the “free 
market.”  However, what is not disclosed are the millions of dollars in 
“campaign contributions” that have been paid to those same legislators by the 
insurance industry and the commission-sales brokerage industry.  Knowing what 
I know about my industry, I can conclusively state that the right-wing’s “free 
market” explanation is little more than a dubious cover story for the bribes that 
have been paid to legislators by greedy, self-serving broker-dealers and 
insurance companies.  Caveat emptor! 
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Credit Bureau Information 
 
Identity theft is the fastest growing internet crime.  Unraveling the mess it 
creates can be expensive and time-consuming.  Buying identity theft insurance 
(LifeLock, etc.) is expensive and only awards you a cash settlement.  It does not 
really help you to recover after suffering the crime.  You still have to do all of 
the work yourself, anyway.  But there is something that you can do that is free 
and very powerful:  Fraud Alert and Credit Freeze. 
 
You can obtain additional information from the FTC and the three nationwide 
credit bureaus about fraud alerts and security freezes.  You can add a fraud alert 
to your credit report file to help protect your credit information.  A fraud alert 
can make it more difficult for someone to get credit in your name because it tells 
creditors to follow certain procedures to protect you, but it also may delay your 
ability to obtain credit. 
 
You may place a fraud alert in your file by calling just one of the three 
nationwide credit bureaus.  As soon as that bureau processes your fraud alert, it 
will notify the other two bureaus, which then must also place fraud alerts in your 
file.  In addition, you can visit the credit bureau links below to determine if and 
how you may place a security freeze on your credit report to prohibit a credit 
bureau from releasing information from your credit report without your prior 
written authorization. 
 

Equifax, PO Box 740241, Atlanta, GA 30374-0241.  800.685.1111. 
https://www.freeze.equifax.com/Freeze/jsp/SFF_PersonalIDInfo.jsp 

 
Experian, PO Box 9532, Allen, TX 75013.  888.397.3742. 
http://www.experian.com/consumer/security_freeze.html 

 
TransUnion, PO Box 2000, Chester, PA 19022.  800.916.8800. 

http://www.transunion.com/personal-credit/credit-disputes/credit-freezes.page 
 
For more information about preventing identity theft in all states (except 
Maryland and North Carolina), visit the Federal Trade Commission’s website: 

www.ftc.gov 
 
If you live in Maryland, contact the Maryland Attorney General, Consumer 
Protection Division, 200 St. Paul Place, Baltimore, MD 21202.  410.528.8662. 

www.oag.state.md.us/idtheft/index.htm 
 
If you live in North Carolina, contact the North Carolina Office of the Attorney 
General, 9001 Mail Service Center, Raleigh, NC 27699-9001.  919.716.6400. 

http://www.ncdoj.gov/Crime.aspx 
 
Remember that you will have to unfreeze your credit before applying for a credit 
card, a car loan or a mortgage.  Then re-freeze your credit report afterwards. 
 

https://www.freeze.equifax.com/Freeze/jsp/SFF_PersonalIDInfo.jsp
http://www.experian.com/consumer/security_freeze.html
http://www.transunion.com/personal-credit/credit-disputes/credit-freezes.page
http://www.ftc.gov/
http://www.oag.state.md.us/idtheft/index.htm
http://www.ncdoj.gov/Crime.aspx
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Retirement Funding Sources 
 
Theory:  By utilizing non-correlated retirement income funding sources from 
which withdrawals are taken relative to the strength of their mutual divergence, 
it may be possible to extend the duration of the income stream being provided 
by a portfolio of securities so managed. 
 
English Version:  It is our recommendation that you accumulate between one- 
and three-years worth of basic living expenses and hold them in cash reserves.  
(Even cash reserve accounts should be properly structured.  We’ll help!)  
During periods of stock market weakness, you should avoid liquidating 
investments at a loss.  Use cash instead.  (You must stay invested if you are to 
have any chance for recovery.)  During periods of relative stock market strength 
you should fund your retirement income needs by taking withdrawals from your 
investment portfolio while replenishing your cash reserves for the next time 
when (not if) the stock market suffers another significant correction.  (Of course, 
it is essential to skillfully structure and effectively manage your investment 
portfolio.  We’ll do that!) 
 
 

CURRENT RECOMMENDED SOURCES FOR WITHDRAWALS TO FUND RETIREMENT INCOME 
 

 
 

LEGEND 
0 - 87:  Stop all withdrawals from investment portfolio.  Use cash reserves. 
88 - 173:  Blend withdrawals from investment portfolio and cash reserves. 
174 - 260:  Take withdrawals from investment portfolio.  Replenish cash. 

 
 
If you like the concept of maximizing the lifespan of your retirement 
withdrawals but you do not wish to take on the responsibility yourself, please 
consider enrolling in our Strategic Withdrawal Managementsm (SWMsm) service.  
We will deal with the management logistics while you deal with your golf 
swing. 
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Current Mortgage Rates 
 
HOME MORTGAGE:  The following are the national averages of mortgage 
rates (source:  Bloomberg Business).  Because mortgage interest rates change 
throughout each business day, these recent examples will not necessarily be 
applicable when you apply for your next mortgage.  They are provided for 
illustrative purposes, only. 
 

RECENT CONVENTIONAL CONFORMING FIXED MORTGAGE INTEREST RATES 
 

30 Year Fixed Rate 
Conventional/Conforming, 

30-Day Lock 

x 15 Year Fixed Rate 
Conventional/Conforming, 

30-Day Lock 
Current Previous Month x Current Previous Month 
4.16% 4.01% x 3.28% 3.15% 

 
• There are several other factors that affect the rate of your loan.  Such factors include the state in 

which the mortgaged property is located, loan-to-value, FICO credit scores, cash-out refinance, high-
balance loans, variable-rate loans, government programs (such as FHA or VA loans), non-owner 
occupied, self-escrow of property taxes and homeowner’s insurance, etc. 

 
You will need to provide your independent mortgage broker with the following 
documents when applying for a loan: 
• Signed and dated loan application and mortgage documents. 
• Most recent 2 month’s pay stubs. 
• Most recent 2 years W2’s and tax returns. 
• Most recent 2 months statements on all financial accounts such as checking, 

savings, retirement, stocks, etc. 
• Property/casualty/liability insurance carrier. 
• Official military, divorce, separation, child support documentation (if 

applicable). 
 

Web Links 
 
Full disclosure of all the services we provide and all the fees we charge can be 
viewed at the following link to our SEC Form ADV Part 2A: 

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/ADVnew.pdf 
 
You may view our privacy policy at the following link: 
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/BBB_PrivacyPolicy.pdf 

 
You may review our fee schedule at the following link: 

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/FeeSchedule.pdf 
 
You may log in to view your account(s) at the following link: 

https://www.trustamerica.com/liberty/desktop/cfi 
 
Please contact our office if you prefer to receive these documents via snail-mail. 
  

http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/ADVnew.pdf
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/BBB_PrivacyPolicy.pdf
http://www.colsonfinancial.com/sites/default/files/users/colsonfinancial/pdf/FeeSchedule.pdf
https://www.trustamerica.com/liberty/desktop/cfi
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PLANNING AND INVESTMENT ADVISORY SERVICES 
 
When we work with individual clients, we focus on two areas: 
• “Fee-Only” Financial Planning:  Together we calculate what you earn and 

what you spend (cash flow), what you own and what you owe (net worth), 
and we structure a course of action for the successful achievement of your 
financial goals.  We have no broker-dealer affiliation.  We do not sell any 
products.  We earn zero commissions and we receive zero 12b1 fees. 

• “Fee-Based” Investment Management:  We provide affordable 
professional investment management with honesty, integrity and exceptional 
fiduciary care.  Our portfolios are designed to be 99%+ fossil fuel-free.  Our 
compensation amounts to a small fraction of a percent of the total of all of 
your family’s accounts.  We strive to earn investment returns at a risk level 
that you can accept while keeping the total of all expenses at a minimum. 

 
A) We avoid all financial products that pay commissions.  Product 

sponsors charge higher expenses in products that pay commissions.  
Higher expenses result in poorer investment performance. 

B) The cost for our investment advice is fully disclosed, in actual 
dollars, not buried somewhere in a prospectus as “basis points.” 

C) We dispel the myths and misconceptions of any anecdotal advice 
that may be dispensed by your well-intentioned friends or relatives. 

 
We believe that your financial success will be better achieved with 
ongoing professional investment management driven by an unwavering 
discipline to remain focused on your goals.  If you have neither the time 
nor the desire to be a “do-it-yourselfer,” please allow us to be your 
fiduciary.  We will always place your best interests ahead of our own. 
 
THE FINE PRINT:  Subscriptions to this newsletter are available for $120.00 (US funds) per year.  
This newsletter does not accept advertising.  No compensation of any kind is accepted from any 
source for the topics that are presented.  Although all information is obtained from sources deemed 
to be reliable, there are no guarantees as to the accuracy.  The opinions expressed by the author are 
not guaranteed.  You are strongly urged to consult Colson Financial Group, Inc. prior to your 
implementation of any of the strategies or recommendations that are presented.  Always consult a 
CPA for income tax advice.  Always consult an attorney for legal advice.  There are no guarantees, 
either expressed or implied, as to the performance of any investments or strategies presented.  All 
investments involve risk.  Capital losses can and do occur.  Read a current prospectus for each 
investment before investing money.  The Advisor is directly registered with the divisions of 
securities in the states of Colorado, Oregon, Texas and Washington.  The Advisor also does business 
in numerous other states where registration is not required.  You may find more information by 
referring to Firm IARD/CRD number 109704 at the following link: 

http://www.advisorinfo.sec.gov/IAPD/Content/Search/iapd_OrgSearch.aspx 
Ronald Scott Colson, CFP, MBA, President, is registered as an Investment Advisor Representative.  
(Refer to IARD/CRD U-4 number 1715364.)  Ronald Scott Colson, CFP, MBA, President 
maintains CFP license number 046350 that was issued 1993.03.15 by the Certified Financial 
Planner Board of Standards.  For complete details about all services and fees, please refer to the 
Advisor’s “SEC Form ADV Part 2A” and other disclosures available on the Advisor’s web site: 

http://www.ColsonFinancial.com 
 

http://www.advisorinfo.sec.gov/IAPD/Content/Search/iapd_OrgSearch.aspx
http://www.colsonfinancial.com/

